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LOK SABHA

FINANCE BILL, 2020

[As introduced in Lok Sabha]
Notice of amendments e ———
—___ ChauseNo.

S.No. mme of Mem-ber and text of Motion
SMT. NIRMALA SITHARAMAN:

) Page 8, affer line 16, insert—

“(ia) in clause (13A),— )
+ds “Chief Commissioner of Income-tax™ . the .

(a) after the wo :
words “or a Director General of Income-tax" shall be inserted;

(A (b) after the words “Principal Chief Commissioner of Income-
& {ax", the wards “or a Principal Direstar General of Income-tax™ |
shall be inserted.’. :

—— : : . T

5 [ Page 8, for lines 23 and 24, substitule—
(a) in clause (1), in Exp T, in clause (b), for the words
usub !TU i r‘ oc -.: / : L L htitad ard X
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S.No. Name of Member and text of Mﬂﬁﬂnl/’_,//
i TR '
| : ’ .
| || (d) a citizen of India who is deemed to be resident in India
!

lI under clause (1A).
I
|

Expfanmwn.—-For the purposes of this section, _the expression
“income from foreign sources” means income which accrues OF
arises outside India (except income derived from a business
controlled in or a profession set up in India).”."-

5. Page 10, for lines 3 10 S, substitute—

“(A) for the first and second provisos, the following proviscrs 5::;15111
be substituted with effect from the 1st day of June, 2020, namely —

r 6. Page 11, jor lines 3 and 4, substitute—

‘(B) after the third proviso, the followin
inserted, namely:—

g Explanation shall be

«Explanation.—For the removal of doubts, it is hereby clarified
for the purposes of this proviso, the income of ﬂm‘ﬁm.d or trust
ition or any university or other educational institution OF
Jital or other medical institution, shall not include income 1N
voluntary contributions made with a specific direction
J : shall form part of the corpus of such fund or trust or
" or any university or other educational institution or any
‘medical institution:”;
ninth provisos, the following provisos shall
from the 1st day of June, 2020, namely:—'.

thitmﬁlprm”, substitute “(D) in the tenth

50, for the words, brackets, figures and
b-clause (v) or sub-clause (vi) or sub-
tion registered under section 12AA,
e with a specific direction that they
of the trust or institution,” the words,
ib-clause (iv) or sub-clause (V) or sub-
 other fund or trust or institution or
or any hospital or other
e (iv) or sub-clause (v) or
stitution registered under
. made with a specific
shall be substituted; |
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S.No. Name of Member and text of Motion Clause No.
9 Page 11, for lines 39 and 40, substitute— 7

“(¢) in clause (23FD), for the words, brackets, letters and figures
“in sub-clause (a) of clause (23FC)", the words, brackets, letters and
figures “in sub-clause (a) of clause (23FC) or sub-clause {(b) of said
clause (in a case where the special purpose vehicle has not exercised
the option under section | 1SBAA)" shall be substituted;’

10. Page 11, line 44, for “equity"”, substitute *'share capital or unit” 7

11. Page 11, for line 45, substitute— 7

“(i) is made on or after the 1st day of April, 2020 but on or before
the 31st day of March, 2024;”.

12 Page 11, for lines 47 to 51, substifute— 7

! “(ini) is in—

(a) a business trust referred to in sub-clause (i) of clause (13A) of
section 2, or

(b) a company or enterprise or an entity carrying on the business of
developing, or operating and maintaining, or developing, operating and
o maintaining any infrastructure facility as defined in the Explanation to

| clause (i) of sub-section (4) of section 80-IA or such other business as
the Central Government may, by notification in the Official Gazette,
 specify in this behalf; or

(c) a Category [ or Category-Il Alternative Investment Fund

ulated under the Securities and Exchange Board of India

native Investment Fund) Regulations, 2012, made under the

i rities and Exchange Board of India Act, 1992, having hundred per | 15 of 1992.

est in one or more of the company or enterprise of entity
initem (b):

I MMHW \lty arises regarding interpretation
plementation of the provisions of this clause, the Board
“the approval of the Central Government. issue

T e e difficulty:

cifie pm-son
s en included
5 of this
ible for

e-

T (),
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Clausé Ne: ’
Name of Member and text of Motion ]

| tax as the income of the specified person of U

|
n
|
|

13

’ Page 12, after line 18, insert—

“(c) a pension fund, which—
. : country
(i) is created or established under the law of 2 {qrmg?s peing @
including the laws made by any of its political constituen
province, state or local body, by whatever name called;
(i) is not liable to tax in such foreign country;

(i1i) satisfies such other conditions as may be Pfﬂscrimd" and

(iv) is specified by the Central Government, bY notification 11

the Official Gazette, for this purpose;”.

14

Page 12, for lines 21 and 22, substitute—

BT
“Provided further that nothing contained in this clause shall apply t©
any income by way of dividend received on or after the 1st day of
April, 2020 other than the dividend on which tax under section 115-O
and section 115BBDA, wherever applicable, has been paid;”.

: Pnge 12, line 28, for “clause shall”, substitute “‘clauses shall™.

age 12, afier line 37, inseri— \

“(IV) in clause (50), with effect from the 1st day of April, 2021, for
ords “‘comes into force”, the words, figures and letiers “comes Into
or arising from any e-commerce supply or services made or

ed or facilitated on o after the 1st day of April, 2021” shall be

Tines 42 and 43, substitute— \

Stion 11 of the Income-tax Act, —

]

==k

-section (1), in Explanation 2, for the words, figures
&  other trust or institution registered under section
contribution with a specific direction that they shall
‘corpus of the trust or institution”, the words

and letters “to any fund or trust or institution 0;
= educational institution or any hospital or

stion referred 10 in sub-clause (iv) or sub-clause

or sub-clause (via) of clause (23C) of section
registered under section 12A A being

& direction that it shall form part of the

b effect from the 1st day of June ||
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18. Page 21, for lines 53 to 59, substitute— ‘\7/_%/
|

“80M. (1) Where the gross total income of a domestic company in l

any previous year includes any income by way of dividends from any
other domestic company or a foreign company or 4 business trust, there
shall, in accordance with and subject to the provisions of this section,
be allowed in computing the total income of such domestic company, 8
deduction of an amount equal to so much of the amount of income by | '
way of dividends received from such other domestic company Ur‘

foreign company or business trust as does not exceed the amount of
dividend distributed by it on or before the due date.”.

19, Page 22, for lines 19 and 20, substiture— 43

“43 In section 92CB of the Income-tax Act, —

(T) for sub-section (1), the following sub-section shall be
substituted, namely:—".

Page 22, after line 24. insert— 43

‘(IT) in sub-section (2), in the Explanation, for the words “the
transfer price, declared by the assessee”, the words, brackets and
figures “the transfer price or income, deemed to accrue or arise under
clause (i) of sub-section (1) of section 9, as the case may be, declared
by the assessee” shall be substituted.’.

Page 23, for lines 16 to18, substitute— 47

(7) in sub-section (1), in clause (a), with effect from the Ist day of
Apﬂl'l 2{]21,‘—‘ 2

i) the words, figures and letter “other than dividends referred t©
ction 115-0" at both aces where they occur, shall be

the following clause shall




|

23.

Page 23, lin¢ a4, for "substi : I
the 1st day of April, 2021" ,

24,

Page 25, for lines 1 to 6, substiture—
5 or profession, Of or before Ehe
i 9 for furnishing

“(i) having Income from hu5'1!1cs
due date specifie 72
the returns of income fo : th:l 355535’:uch
year commencing on Of of April, 2021, @n¢
option once exercised shall ent years,

after the 1st day
apply to subsequent assessm

(ii) having income other than the income referred 0 in clause (1)
alongwith the return of income 10 be furnished under sub-section (1) of
section 139 for a previous year relevant to the assessment year:”.

E——

25.

Page 25, line 10, for “business income”, substitute “ncome from business 53

or profession”.
D

26.

Page 28, affer line 43, insert—
“(AA) in clause (iii), after sub-clause (), the following proviso shall

“Provided that no notification under this sub-clause shall be
d -.gnersftﬂ'-ﬁn 1st day of April, 2020.7.".

75

| Gazette, provide that the deduction of tax shall
i : not be mad
| be made at such lower rate, from such payment ton;uaE

: %"‘ﬁi’-’-“mﬁne) and ten per cent.” i

3 P ) ar .7, substitute “servi

ch wyaity is in the nature of mnsideratius:ntr';?sj im- 2
. hibition of cinematographic films and ten per cent.” o

710 51, substitute— 2
80

ymount of such income or, as the

! 3 1 case m

‘amounts uf'such income credited or paida}t;rb‘lg"ktehe

: dlll'mg the financial year b}" s cl' IY

ng the payment to the account of, Dr_&j&
¥ ¥ c

P T, 0.
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S.No. _ Name of Member and text of Motion Clause No.
F payee does not exceed five thousand rupees; Or |
(ii) if the income is of the nature of capital gains.".
30. Page 30, after line 15, insert— 8l
‘(c) after sub-section (2), the following sub-section shall be
inserted, namely:— .
“(2A) Nothing contained in qub-sections (1) and (2) shall apply
in respect of income of the nature referred to in sub-clause (b) of
clause (23FC) of section, 10, if the special purpose vehicle rcfcn_‘cd
to in the said clause has not exercised the option under section
115BAA.M.
31. Page 31, for lines 3 and 4, substitute— T:;;: clause
Substitution "83A. For section 104N of the Income-tax Act, the following
of  mew | gection shall be substituted with effect from the 1st day of July, 2020,
section for el
.. :,I'_
| 194N,
 [Payment of 794N Every person, being,—
l. - ¥ e
cash. 10 of 1949.
cash exceeding one crore
(herein referred to as the
by the recipient with it
duct an amount enual to
ot filed the returns of
relevant to the three
of income under
preceding the
made to him, the
of amounts, as
rupees during the
e

PTO
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S.No.  Name of Member and text of Motion |

(i1) the deduction shall be—

the

f the sum where t
& y bg’ being pﬂ.ld
jous year but

(a) an amount equal to two per cent.
amount or aggregate of amounts, as the case ma
in cash exceeds twenty lakh rupees during the prev
does not exceed one crore rupees; or

e the

(b) an amount equal to five per cent. of the m;l;l:; i
amount or aggregate of amounts, as the case may be, :
in cash exceeds one crore rupees during the previous year

e Reserve Bank of India, by notification 1 ':;

el automated teller machine operator of a
-aperative society engaged in carrying on
ing, in accordance with the authorisation issued
e Bank of India under the Payment and Settlement
2007:

d also that the Central Government may specify in
with the Reserve Bank of India, by notification in the

te, the recipient in whose case the provision of this
Il not apply or apply at reduced rate, if such recipient
seonditions specified in such notification.

getion 194N of the Income-tax Act the f

: ollowing
inserted with effect from the |© day of Ontober,

20f 1934.

Taxontips.com

51 of 2007,

Insertion of new
section 194-0),

84

arises in giving effect to the provisions of this
with the a

=

pproval of the Central Government,

/
;

Is
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issue guidelines for the purpose of removing the difficulty.

(5) Every guideline issued by the Board under sub-section (4) shall
“_De. laid before each House of Parliament, and shall be binding on the
income-tax authorities and on the e-ComMmETce operator.

(6) For the purposes of this section, e-commerce operator shall be
deemed to be the person responsible for paying to e-commerce
participant.”.

33« Page 31, lines 38 and 39, omit “and is responsible for paying tfo 84
L e-commerce participant”.

' 34 Page 32, after line 5, insert— Nw; clause
94,

Amendment ‘80A. In section 197A of the Income-tax Act, for sub-section (1F),
°flf,ﬁ_°“ the following sub-section shall be substituted, namely:—

“(1F) Notwithstanding anything contained in this Chapter, no
deduction of tax shall be made, or deduction of tax shall be made at
such lower rate, from such payment t0 such person or class of
persons, including institution, association or body or class of
institutions, associations or bodies, as may be notified by the
Central Government in the Official Gazette, in this behalf.”.".

35 [ Page 32, line 18, for “Income-tax Act”, substifue “Income-tax Act with 93
effect from the 1st day of October; 2020™.

36. | Page 32, lines 21 and 22, omit “or an aggregate of amounts, of seven 93

93

by an authorised dealer
hall | t. of the amount Of
o A mmmtﬁcd by the
. ' ancial vear S remitted is for 2
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S.No. Name of Member and text of Motion olle |
Provided also that the authorised de ollected
an amount in respect of which the sum has
Provided also that”
TR L i Ex
38. Page 32, line 49, after “other than the goods™ insert “bein
of India or goods"”. /-—""&'}’—f
- . mrt “an thg gDDds
39. Page 33, line 2, affer “proyision of this Act’, !
purchased by him from the seller”. /_____—-—""
: 5 ” aa wson imporﬁﬂg 93
40. Page 33, line 16, for “any other person , substitu :
goods into India or any other person’. .
et 41. Page 33, afier line 23, insert—
: e 4o the provisions Of
“(1-T) If any difficulty arises In giving “'Mﬁﬁ“ i
sub-section (1G) or sub-section (1H), ﬂlﬂﬂmmﬁ"m thc IPP: vzif
of the Central Government, issué guidelines for & W :
removing the difficulty. . ST |
) Every guideline issued by ﬂwati ST S b
1 be laid before each HomofPﬂmthMﬁ'mf
income-tax authorities and on the person liable to collect the sum-—.
—————— ————————— [WewPmlVA
line 32, insert | andnew clause
; 145A.
S A w
- AMENDMENT TO THE FINANCE ACT, 2002
7 he Fiance Act, 2002, in the Eighth Schedule,—
st Tten No. 1, for the entry in column (3), the entry “Rs.
litre” shall be substituted;
1) against Item No. 2, for the entry in column (3), the entry
per Jitre” shall be substituted.”.
meB 9, insert— New Parts VI
and V11 and
new clauses
1494, 1458
: and 149C
‘PART VI
ODMENT TO THE FINANCE ACT, 2016
':?rgv'ﬁims of this Part shall come into force on the 1st
020.

/Igaépntlps.com
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e T
[ 1498, In the Finance Act, 2016,— Amendment of

Act 28 of 2016

(i) in section 163, in sub-section (3), for the word “Chapter”, the
words, letters and figures “Chapter, and 0 consideration received or
receivable for e-commerce supply or services made or provided or
facilitated on or after the 1st day of April, 2020 shall be substituted;

(i1) in section 164,—

(A) after clause (c), the following clause shall be inserted, namely:-

‘(ca) “e-commerce operator’ means a non-resident who owns,
operates or manages digital or electronic facility or platform for online
sale of goods or online pravision of services or both;

(cb) “e-commerce supply or services” means—
(i) online sale of goods owned by the e-commerce operator; or

(if) online provision of services provided by the e-commerce

operator; or

(iii) online sale of goods or provision of services or both, facilitated
by the e-commerce operator; or

(iv) any combination of activities listed in clause (i), (ii) or (iii)’;

(B) in clause (d), after the words “specified service”, the words “or
e-commerce supply or services” shall be inserted;

i) Tn section 163, for the marginz
l. i ilm _L.': =

heading shall be sub

.-I' iy

ge of equall

E 0 rTo



S.No. Name of Member and text of Motion —

—
be

(2) The equalisation levy under sub-section (1) shall not
charged,—
P;ovidiﬂg or
a p:rmanel:ii
r services 15

(i) where the e-commerce operator making Of
facilitating e-commerce supply or services has
establishment in India and such e-commerce supply @
effectively connected with such permanent establishment,

(ii) where the equalisation levy is leviable ander section 165; 0F
case may be, of the &
y or services made or
on (1) is less than W0

(ii1) sales, turnover or gross receipts, as the
commerce operator from the e-commerce suppl
provided or facilitated as referred to in sub-secti
crore rupees during the previous year.

(3) For the purposes of this section, “specified circumstances”

mean—

(i) sale of advertisement, which targets a customer, who 15 rasadmﬁ
in India or a customer who accesses the advertisement though internet
protocol address located in India; and

(i) sale of data, collected from a person who is resident in India or |
‘from a person who uses internet protocol address located in India.’;

e ey

TaxontipS.com

A

e

166, for the marginal heading, the following marginal
ubstituted, namely:—

. and recovery of equalisation levy on specified

on 166, the following section shall be inserted,

sation levy referred to in sub-section (1) of | Collection and
d by every e-commerce operator to the credit | recovery of
pent for the quarter of 'lhfi financial year ending equalisation
din column (2) of the Table Getow by the due date levy on e-
ding entry in column (3) of the said Table: commerce
‘ supply or
.- Services.
h___-___-___—__—__"
] TABLE
e of ending of the Due date of the |
er-of financial financial year :
" :yw :
____L'*—ax__.k____‘
P
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Name of Member and fext of Maotion L Clause No.
(D 2) . K] -
1 30" June 7" July )
y i 30" September T October
.3 311" December 7" January
1 31" March 31" March.”,

e

IR

(viii) in section 167,—

(A) in sub-section L=

“agsessee’,

(a) for the word
hall be substituted;

commerce operator” s
(b) for the words “specified s

services or e-commerce suppl
be,” shall be substituted;

(B) in sub-section (2N —

(a) for the word
commerce operator” shall be su

(b) for the words “specified
words “specified services was provi

the words “assessee Or &-

ervices”, the words “specified
y or services, as the case may

“aesessee”, the words “agsessee Or €-

services was provided”, the
ded or e-commerce
supply or services was made or provided

e words “assessee” at both the places

or facilitated”
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478 NI Ff@_q-.c of Member and text of Motion /

1 e
X o spssessee”s (P
(i) in sub-section (2), for the word v ghall D€

words “assessee or e-commerce operator

substituted, __——/‘/
i I (%) in section 169,—
()  in sub-section (2), for the word “assessee” the words
* shall be substituted;

“assessee Or e-Commerce npcralor 4
(i) in sub-section (3), for the word * ‘assessce’ * wherever !
occurs, the words “‘assessee OF e-commerce opﬂ'ﬂmf,

shall be substituted,
()  in sub-section (4), for the word ugssessee”, the words

“assessee or e-commerce operator” shall be substrtuted;

Clap

{xi) in section 170,—

(i) im section 171,—

thmﬂ“w . the words “assessee of e-Comimerce
q-ﬁ"shﬂhembmd.

‘_n#mmummmum

“HWW“’*MWMYP“&&WW
nﬂﬂmlé&&,u’

@i clause (B —

gkhmw levy”, the words, brackets and
hw levy referred © I sub-section (1) of

ﬂﬂ“hm

Jong line, in sub-clause (i for the words “deduct:
! .&_Mﬂhﬂmmh_

.;-_-_" *Iﬂh-dluﬂ! :.u\ n mmﬂ‘
2 ‘Miﬂhm\wﬂSOfm

- :‘ ; Y e ' h“d |¢“ h h

.com
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S.No. Name of Member and text of Motion

Clause No.

B

“assessee or e-commerce operator” shall be substituted,

(xiv) in section 173,—

(i) in sub-section (1), for the word “assessee”, the words
“assessee or e-commerce operator” shall be substituted;

(i) 'in sub-section (2), for the word “agsessee”, the words
“assessee or e-commerce operator” shall be substituted;

(xv) in section 174, in sub-section (1), for the word “assessee”,
; the words “assessee or e-commerce operator” shall be
\cti substituted;

(xvi) in section 175,—

(i) in sub-section (1), for the word “assessee”, the words
“assessee or e-commerce operator” shall be substituted;

(i) in sub-section (3), for the -yurqn_i_f “assessee”, the words
L _ “mgcurewmoparmW'shaﬂbe substituted;

Eu:ﬁ:;wmdmd ﬁgurm “sections 1207,
- 119, 1207 shall be substituted;

section (1), for the words “expiry

into force”, the figures, letters and words
* shall be substituted.

NCE ACT, 2018

e Sixth Schedule, against [tem
3), the entry “Rs. 18 per litre” shall

, substitute “139, 145, 1454 and

Declaration
under the
Provisional
Collection of
Taxes Act,
1931.

First Schedule.

e

RTO,
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S.No. Name of "'-lc_nllﬂ:l-' :llttlﬁlﬂl': Motion Clause No.
.. Page 50, after line 49, insert— n:‘:Schﬂ/duﬂ
|
| ] At on Ing "11];'_‘."_-. way ol zﬁ pe-r cent I'_ = ol
| ‘ dividend
— e e |
| 47 | Page 51, after line 51, insert— First Schedule
‘- “(xa) on income by way of 20 per cent.;".
| dividend
48 | Page 52, lines 3 and 4, for “including the income under”, substitute | First Schedule.
“including the income by way of dividend or income under”.
49, Page 52, line 7, for “including the income under”, substirute “including | First Schedule.
the income by way of dividend or income under"”.
50. Page 52, line 10, for “excluding the income under”, substiture “excluding First Schedule.
the income by way of dividend or income under™.
- 51 Page 52, line 13, for “excluding the income under”, substitute “excluding First Schedule.
3 the income by way of dividend or income under”.
'.'AMA ) b s - . -
52. Page 52, lineslSLﬁ:r “including . . income under”, substitute “including | First Schedule.
the income by way of dividend or income under”.
53. Page 52, linc 18, for “any income chargeable”, substifute “any income by | First Schedule.
way of dividend or income chargeable”.
54, Page 53, line 25, for “including the ‘ncome under”, substitute “including | First Schedule.
| the income by way of dividend or income under”,
55. Page 53, line 28, for “including the income under”, substitute “including | First Schedule.
the income by way of dividend or income under”.
56. Page 53, line 31, for “excluding the income umief", substitute “excluding | First Schedule.
the income by way of dividend or income under”.
57. Page 53, line 34, for “excluding the income under”, substitute “excluding | First Schedule.
the income by way of dividend or income under”.
58. Page 53, line 36, for “including © - income under”, substitute “including | First Schedule.
the income by way of dividend or income under”.
59. Page 53, line 39, for “any income chargeable”, substitute “any income by | First Schedule.
way of dividend or income chargeable”.

SNEHLATA SHRIVASTAVA
Secretary General
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